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linux will grow fastest in services and software through 2010 as total Linux

opportunity grows 22% YTY in 2008

= Linux is strong, still the fastest growing
OS platform and that will continue in
2008

= Linux is being used for more and more
mission critical tasks driving greater
growth in high end hardware, services and
software opportunity.

= The Linux server opportunity has been the
largest segment and despite growing 8x
the server market (GMV 2H07), IDC
predicts the Linux and open source
services opportunity will exceed server
revenue opportunity in 2008.

= |n 2008, middleware on Linux is expected
to grow 24% YTY (IBM 2HO7 GMV).

= |DC forecasts Applications revenue at 38%
growth in 2008 signaling further
penetration of Linux into the core of
businesses.

45,000

40,000

35,000

30,000

25,000

20,000

15,000 | —— — .,

10,000 — (—

5,000 —— — —

0 I I

2005 2006 2007

2008

2009 2010

[ Linux and Open
Source Services

[l Applications

[ ] App development &
deployment

] System Infrastructure
software

B Linux OS

[ Linux server
hardware

Source: GMV2H07

Server Revenue ($M) 2008 07-08 Growth 05-08 CAGR
Linux 7,742 9.1% 7.16%
Netware 498 -16.4% -16.47%
Other 8,878 -6.7% -4.29%
Unix 18,258 -1.8% -1.64%
Windows 23,940 4.9% 4.22%
Grand Total 59,316 1.2% 0.88%

Source: GMV2HO07




It is coming step by step
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How Linux meets Customers needs

= Linux is about choice and flexibility
= Linux is secure
* Linux is reliable
* Linux performs and scales
* Linux drives business goals
» Reduce costs

IT Simplification

Improve application service levels

Promotes innovation

Internally change business process and drive contribution to
business

= Linux is an excellent path to Open Computing



the superior linux design
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linux is flexibel, open and well architected
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http://www.top500.org/charts/list/29/osfam

Home » Statistics » List Charts

Operating system Family share for 06/2007

In addition to the charts below, you can view the the data used to generate this chart in table format using the statistics page. A
direct link to the statistics is also available.

Operating system Family / Systems
June 2007
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how linux meets customers needs

* Linux is about choice and flexibility
* Linux is secure

* Linux is reliable

* Linux performs and scales

* Linux drives business goals

» Reduce costs

IT Simplification

Improve application service levels

Promotes innovation

Internally change business process and drive
contribution to business

* Linux is an excellent path to Open Computing
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why linux is important to IBM

= Open standards

» Improving information sharing by

simplifying integration of disparate Open Computing

technologies
» Promoting interoperability by using Open
open published specifications standards

= Open architecture
» Increasing collaboration by easily
extending business processes - eg Community

SOA Innovation
» Innovating on top of common

hardware specifications
= Open source

» Promoting innovation by leveraging
community development

» Accelerating open standards
adoption

Open
architectu

Open
source
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managing change / open computing

Rapid Business Change
Virtual Enterprises
Globalization

<

OPEN COMPUTING DEPLOYMENT

ACQUISITION

New Management

Flexibility
Resilience

Networked Topologies
Heterogeneous Systems
Complex Infrastructures
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the Cross-IBM Linux Strategy Team Mission
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key Customer IT Questions and Open Source

How can IT help our business succeed ?
=Solve our problems today

=Grow in the future

"Integrate across and outside the company
*Respond quickly to opportunities and threats

l

How can we improve our IT infrastructure ?
"Better — more reliable, more secure

*Faster — better price/performance

*Lower cost — more efficient, lower TCO

*More flexible — easier to integrate

l

Should we use Open Source & Linux software ?
*When / Where / How ?

*Open Source / Commercial / Mixture ?

*Who from / Who supports / Who integrates ?

*How much will it cost / TCO / ROl ?
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ibm open client strategy

= |[BM’s client strategy has been and will continue to be a
customer driven strate%y. A heterogeneous platform story
that is all about flexibility and choice

1
= Windows, Linux, or the MAC

* Linux is simply now a part of that larger strategy
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reasons why its time for the business desktop

1 the recent linux desktops reached sufficient
enduser comforts

2 openoffice is getting strong
significant momentum vs office 2007

3 lotus software
the jewels are available on linux

4 microsoft is launching
vista, office2007 and a new file format
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the customer challenge

budgets

tco
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Windows Vista License is 4 to 7 times More Expensive than a SUSE
Enterprise Desktop 10 Subscription

$600
$557 Windows Vista
Business
$500
$400 +$86 $385
$300
$299
$200
$125 SUSE Linux
$1oo Enterprise
Desktop 10
$0| | 1 1
License/ Maintenance Total Total
Subscription Fee (per year) (one year) (three years)

Source: Microsoft, Novell, July 2006
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why implement a 2nd client platform?

EnterpriseAgreement 2004 EnterpriseAgreement 2007

\4
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why implement a 2nd client platform?

Open Client Value Assessment
Management Decisison Paper
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managing change / open computing

Rapid Business Change
Virtual Enterprises
Globalization

<

OPEN COMPUTING DEPLOYMENT

ACQUISITION

New Management

Flexibility
Resilience

Networked Topologies
Heterogeneous Systems
Complex Infrastructures




Lotus Software
Delivering on the promises made at Lotusphere 2007

Lotus Notes.

Lotus. Quickr. Lotus. Sametime.

Lotus. Connections



Introducing
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